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1 . REFDOC, AS SUMMARIZED REFTEL, SEEMS TO OFFER FAIRLY 
ACCURATE APPRAISAL AND FORECAST OF SWISS ECONOMIC PER- 
FORMANCE. 

2. MISSION SHOULD. HOWEVER, DISCOURAGE EDRC DISCUSSION 
OF LIKELY TRENDS IN EXCHANGE RATES OVER THE COMING YEAR. 
ESPECIALLY ANY SUGGESTION RE TO DEGREE OF APPROPRIATENESS 
OF GOVERNMENT INTERVENTION POLICIES. WE OF COURSE RECOGNIZE 
IMPORTANCE OF DISCUSSION IN EDRC OF PAST EXCHANGE RATE 
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3. MISSION MIGHT ALSO QUESTION SWISS DEL ALONG FOLLOWING 
LINES: 

A. SWISS MONEY SUPPLY HAS SHOWN ERRATIC CHANGES. RECENT 
DATA, NOT SEASONALLY ADJUSTED, SHOWS Ml INCREASING AT AN 
ANNUAL RATE OF 24 IN THREE MONTH PERIOD FROM BEGINNING 

OF SEPTEMBER TO END OF NOVEMBER. HOWEVER, END NOVEMBER 75 
OVER END NOV 74 GROWTH RATE OF Ml WAS ONLY ABOUT 6.2 PERCENT 
INDICATING VERY LOW GROWTH OVER THE YEAR UNTIL LAST FALL'S 
HIGH RATE. HOW SIGNIFICANT ARE THESE APPARENT SHIFTS IN 
THE RATE OF GROWTH? DO SWISS AUTHORITIES EXPECT THE SUD- 
DEN INCREASE LAST FALL WILL HAVE A MAJOR IMPACT ON PRICE 
LEVELS? 

B. EXCHANGE RATE DEVELOPMENTS IN THE PAST MAY HAVE POSED 
ADJUSTMENT PROBLEMS RE STRUCTURE AND COMPOSITION OF SWISS 
OUTPUT OF GOODS AND SERVICES. RISING EXCHANGE RATE 
ASSUMED TO HURT EXPORTED GOODS AND SERVICES (INCLUDING 
TOURISM), WHILE GREATER COMPETITION FROM IMPORTS MAY 
AFFECT DEMAND FOR GOODS PRODUCED AT HOME. IT IS POSSIBLE 
DEMAND FOR SOME NON-TRADED GOOD MIGHT EVEN HAVE BEEN 
AFFECTED BY CHANGE IN THEIR RELATIVE PRICE VIS-A-VIS 
CHEAPER IMPORTS. IN THIS CONNECTION, CAN SWISS DEL GIVE 
ASSESSMENT OF POSSIBLE STRUCTURAL ADJUSTMENTS WHICH MAY 
HAVE BEEN INFLUENCED BY EXCHANGE RATE CHANGES? INGERSOLL 
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